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Roles of an International Currency

Function of money: Governments Private actors 
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Int’l Currencies & Capital Flows

• One definition of an international currency is 
as hedge against economic “disasters”

• Implies capital inflows in good times,
outflows in bad times

• (Hence, not valuation but flows)
• Some international currencies fit, some don’t
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Other Int’l Currency Countries

Source: IMF WEO (April 2022) database
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