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A Historical Change



Declared vs. Effective (v. No IEEPA)



Outline

• Trade
• Finance
• Factor Movements: Labor and Capital
• The Dollar’s Reign Imperiled?



Trade Policies



Declining Import and Export Shares



Extensive Global Supply Chains Now 



So Vertical Specialization Now

Oxford Economics, “Understanding the US-China Trade Relationship,” January 2017.



10% Universal Tariffs

McKibben, Hogan and Noland (2024)



Supply Costs Now Have Larger Inflation 
Impacts

Chinn and Irwin, International Economics (Cambridge, 2025)



Effects of Trade Policy Uncertainty

Caldara, et al. “The economic effects of trade policy uncertainty,” JME (2020)



Finance



Dollar Safe Haven No More?



Dollar Safe Haven No More?



Dollar Safe Haven No More?



Factor Movements



Population Growth: CBO Revision

CBO, An Update to the Demographic Outlook, 2025 to 2055



Effect of Trump Admin. Policies

CBO, An Update to the Demographic Outlook, 2025 to 2055



US Inbound FDI 



The End of the Dollar’s 
Reign?



World’s Reserve Currency No More?

Chinn and Irwin, International Economics (Cambridge, 2025), updated



Gold vs. Dollar?









































































































Conclusions

• US becoming more closed to trade
• Unclear whether US finance will continue to 

dominate
• US labor force growth depends on immigration
• FDI inflows will likely slow, slowing technology 

transfer
• The dollar as the world’s currency is at risk
• Regaining growth requires re-opening
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